“WHAT’S NEXT"7

PLANNING FOR LIFE AFTER RETIREMENT - FINANCIALLY
AND MEDICALLY.
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[ Key Events in 1974 ]

B Watergate/Impeachment
B | essons Learned

--Presidents lie, and some of them
lie a lot

— “I am not a crook” - Saying so
doesn’t make it so




[ Key Events in 1974 ]

B Bobby Fischer’s resigns as
World Chess Champion
M [ essons Learned

— The smartest guy in the room “

can call the shots, but only for a
while \\
— There 1s a fine line between
genius and madness




[ Key Events in 1974 ]

B Muhammad Al regains the
Championship
M [ essons Learned

—“The difference between the
possible and the impossible 1s
one more try”

— Strategy and adaptability
beats raw force




[ Key Events in 1974 ]

B Grateful Dead create a Wall
of Sound
B ] essons Learned

— There 1s magic in music
— The sharing economy
works




[ Key Events in 1974 ]

B ERISA becomes law (creates THE

the job of “Enrolled Actuary”)  Employee Retirement

® Lessons Learned Income Security Act
: : OF 1974
— There’s a job that will pay -2 L
you to pass math tests I
-~ When you find a job you

like, stick with 1t



AN ACTUARIAL PERSPECTIVE ON

RETIREMENT INCOME STRATEGY

PETER NEUWIRTH, FSA, FCA

MONEY |
MOUNTAINEERING

USING the PRINCIPLES of

PETER NEUWIRTH rss rca



[ What 1s an Actuary? ]

That professional who evaluates the current i
financial implications of future contingent CONTINGENCIES
events.

Society of Actuaries’ Textbook

[Motto of the Society of Actuaries: ]

“to substitute facts for appearances

and demonstrations for impressions.”
- John Ruskin




Time, Risk, and Money

Actuaries who focus on
Financial Wellness help
people balance time, 115k,
and money to make better
decisions with respect to
their assets, habilities,
income and expenses.




Risk can be defined as “the effect of

uncertainty on objectives”

My specialty as an actuary 1s analyzing the
effect of uncertainty on Retirement Income
ODbjectives



Financial Risks During Retirement

* There are 6 distinct financial risks that a retiree faces as they try to
sustain themselves for the remainder of their lives. The first three
call for direct risk management, while the last three are related to
mvestment strategy

Longevity risk

Sequence of returns risk

Spike expense risk

Investment/inflation risk

Specific mvestment liquudity risk
Tax nsk

S s 0N



Decumulation - Longevity Risk

*  Despite recent increases in mortality rates at younger ages, those over 65 can be expected to
live far longer than prior generations

*  The number of centenarians 1s dramatically increasing
-1 1974 there were fewer than 9,000 Americans over age 100
-- Today there are more than 100,000 over age 100
- Actuanal projections suggest that by 2054 there will be more than 500,000 over age 100

*  Longewvity msurance 1s the most effective technique for addressing this risk. Examples
mclude:
- QLAC’s
- Commercially available annuities
--- Charitable Gift Annuities

*  Other less costly strategies are possible but require more sophistication and/or risk tolerance
- Laddered Bonds
--- Other mvestments with deferred payouts
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. Cancer Cells have Chromosome
Instability

-normal human
cells

-cancer cells




Il. Cancer Cells are hyperdependent on a new
pathway

Normal cells Cancer cells

NIy

Six normal DNA repair One defective pathway
pathways leads to hyper-dependence
on a second pathway

An inhibitor for the second
pathway will kill the cancer cell



I1l. Cancer Cells Exhibit Immunoresistance: -




Good News:
1. Many anti-cancer drugs are now available (some are non-toxic, targeted agents)

2. Specific Cancers respond to specfic drugs (Biomarkers identify the cancers most
likely to respond)

3. Immunotherapy is a breakthrough (melanoma, colon, lung cancers)

4.Improvements in Early Detection
(PSA test, other blood biomarkers, Imaging, A.l.)

5.Chemoprevention (the holy grail)
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The Business of Innovative Medicine

Prince Ventures Portfolio Companies you may have heard of...

REGENERON

g centocor

applied
. blosystems’

HOLDINGS, INC.

NEKTAR . ry

pulmatrix Dy;x




The Business of Innovative Medicine

Clinical Development
Global Approvals (2011)
Manufacturing

Distribution
Sublicensee

i g
Created Ipilimumab (1999) \ an‘,tOI @!\/Iyers
Early Development SqU|bb

MEDAREX

Initial Licensee (1998)

[.P. (1996)

a7, (J GILEAD

Innovator

James P. Allison



Total NAS Launches
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The Business of Innovative Medicine

1980

BAYH-DOLE ACT

U.S. Share of New Active Substances (NAS) Launched on
the World Market
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ey SMALL BUSINESS
ghaly 0y
The Institutions Americans
Trust Most And Least

Share of U.S. respondents who say they have a great deal/
quite a lot of trust in the following institutions

Small business 65%

=}
ES

The military (4

IS
w
X

The police

w
5
ES

The medical system

w
N
ES

The church or organized religion

27%

The Supreme Court

Banks 26%
The public schools 26%
The presidency 26%

Large technology companies 26%

Organized labor
Newspapers 18%

17%

The criminal justice system

Television news 14%

(I @9

14%

Big business

Congress - 8%

1,013 U.S. respondents (18+ y/0) surveyed Jun. 1-22, 2023
Source: Gallup

statista ¥a



Recent Accelerated Small Business Formation

«

Monthly Total Business Applications
as of January 2023
(Seasonally Adjusted)*

Select NAICS Industry
Total

0K

2005 2007 2009 2011 2013 2015 2017 2019 2021
[l Applications Other than High-Propensity High-Propensity Applications

Business Applications (BA)
All Employer Identification Number (EIN) applications for business purposes.

High-Propensity Business Applications (HBA)
Business Applications that have a high propensity of turning into businesses with payroll.

* Utilities sector is not seasonally adjusted.

Departmant of Commerca

2023

United States* s
Censlﬁ o Source: Business Formation Statistics

SMALL BUSINESS
MAJORITY



On®n®® ALl BUSINESS
By oniy
Small Business Attitudes

Business Prospects The Economy

m Optimistic © Neutral = Pessimistic m Positive Neutral = Negative

Small Business Majority — April 2024 Goldman Sachs 10,000 Small Business Voices — April 2024



On®n®0® SyALL BUSINESS
Iy v sorimy

Recent Examples of Government Programs that
Stimulate Business Activity

ACT OF 2022
%k ok Kk k k ok ok ok ok

INFLATION

REDUCTION

CHIPS for AMERICA ;

A STRATEGY FOR THE
CHIPS FOR AMERICA FUND

T INFRASTRUCTURE
INVESTMENT
and J O BS ACT
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On®n®0® SyALL BUSINESS
Ihlely ysorimy

Small Businesses Looking for Goverment to Help

96%
84%
73%
62% I
Access to Capital Healthcare costs Childcare costs Fair Competition

Small Business Majority
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April 2024

2013
US Equities

32.4%

Blended
Portfolio

17.0%

Cash & Cash
Alternatives

0.0%
Fixed Income

-2.0%

Real Estate

-25.8%

2014

Real Estate
14.3%
US Equities

13.7%

Blended
Portfolio

8.0%
Fixed Income

6.0%

Cash & Cash
Alternatives

0.0%

CAPITAL MARKETS | BROAD ASSET CLASS RETURNS

2015
US Equities
1.4%
Fixed Income

0.5%

Blended
Portfolio

0.5%

Cash & Cash
Alternatives

0.0%

Real Estate

-24.2%

2016
Real Estate
15.3%
US Equities

12.0%

Blended
Portfolio

6.9%

Fixed Income

2.6%

Cash & Cash
Alternatives

0.3%

2017

US Equities

21.8%

Blended
Portfolio

15.0%
Fixed Income

3.5%

Cash & Cash
Alternatives

0.8%

Real Estate

-0.2%

2018
Cash & Cash
Alternatives

1.8%
Fixed Income

0.0%

Blended
Portfolio

-4.0%
US Equities
-4.4%
Real Estate

-1.6%

Blended Portfolio Allocation: 45% US Equity / 15% Non-US Equity / 40% Fixed Income
Source: RJ Investment Strategy, FactSet, Data as of 3/31/2024.

2019
US Equities

31.5%

Blended
Portfolio

21.1%
Real Estate
19.5%
Fixed Income

8.7%

Cash & Cash
Alternatives

2.2%

2020
US Equities

18.4%

Blended
Portfolio

12.5%

Fixed Income

7.5%

Cash & Cash
Alternatives

0.5%

Real Estate

-13.1%

2021

Real Estate
38.6%
US Equities

28.7%

Blended
Portfolio

14.3%

Cash & Cash
Alternatives

0.0%
Fixed Income

-1.5%

2022

Cash & Cash
Alternatives

1.5%
Fixed Income

-13.0%

Blended
Portfolio

-15.4%

US Equities

-18.1%

Real Estate

-27.5%

2023
US Equities

26.0%

Blended
Portfolio

16.7%
Real Estate

9.8%

Fixed Income

5.5%

Cash & Cash
Alternatives

5.1%

Capital Markets Review | Quarterly

YTD
US Equities

10.0%

Blended
Portfolio

5.0%

Cash & Cash
Alternatives

1.3%

Fixed Income

-0.8%

Real Estate

-1.4%

30



Liquidity event planning matrix

TIMING OF
PLANNING

POTENTIAL PLANNING STRATEGIES

INCOME TAX MITIGATION STRATEGIES

ESTATE/GIFT TAX MITIGATION STRATEGIES

Pre-liquidity event

Charitable planning
techniques

Incomplete Gift Non-Grantor Trust (ING Trust)
Deferred Sales Trust (DST)

Donor Advised Fund (DAF)

Private Family Foundation (PFF)

Charitable Remainder Unitrust (CRUT)

Reversionary Grantor Charitable Lead Annuity Trust (“iCLAT")

Non-Reversionary Defective Non-Grantor CLAT ("Super CLAT")

Voting/Nonvoting Recapitalization (Recap)

Generation Skipping Trust (GST Trust)

Self-Settled Domestic Asset Protection/Dynasty Trust
Grantor Retained Annuity Trust (GRAT)

Sale to an Intentionally Defective Grantor Trust (IDGT)
Beneficiary-Controlled Trust (BCT)

Spousal Lifetime Access Trust (SLAT)

Donor Advised Fund (DAF)

Private Family Foundation (PFF)

Charitable Remainder Unitrust (CRUT)
Non-Reversionary Non-Grantor CLT ("Family CLT")
"Super CLAT"

Post-liquidity event

Charitable planning
techniques

Exclusion of Gain from Sale of QSB Stock (§1202 gain exclusion)

Deferral of Gain from Sale of QSB Stock (81045 gain rollover)
Deferral of Gain from Sale to an ESOP (81042 gain rollover)
Qualified Opportunity Zones (Q0Z)

Donor Advised Fund (DAF)
Private Family Foundation (PFF)
Charitable Remainder Trust (CRT)
"ICLAT"

"Super CLAT"

Generation Skipping Trust (GST Trust)/Dynasty Trust
Grantor Retained Annuity Trust (GRAT)

Sale to an Intentionally Defective Grantor Trust (IDGT)
Spousal Lifetime Access Trust (SLAT)

Donor Advised Fund (DAF)
Private Family Foundation (PFF)
Charitable Remainder Trust (CRT)
"Family CLT"

"Super CLAT"
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April 2024

Consumer
Discretionary
43.1%

Health Care
41.5%
Industrials
40.7%
Financials
35.6%
S&P 500

32.4%
Information
Technology

28.4%

Consumer
Staples
26.1%

Comm Services
11.5%
Real Estate

1.6%

Real Estate

30.2%

Health Care

25.3%
Information
Technology

20.1%

Consumer
Staples
16.0%

Financials
15.2%
S&P 500
13.7%
Industrials

9.8%
Consumer
Discretionary
9.7%

Comm Services

3.0%

CAPITAL MARKETS | S&P EQUITY SECTOR RETURNS

Consumer
Discretionary
10.1%

Health Care

6.9%
Consumer
Staples
6.6%
Information
Technology
5.9%

Real Estate
4.7%
Comm Services
3.4%

S&P 500
1.4%
Financials

5%
Industrials

5%

Information
Technology
38.8%

Comm Services
23.5%
Consumer

Discretionary
23.0%

Financials
22.8%
Industrials Financials

18.9% 22.2%
Health Care
22.1%
S&P 500

21.8%

Information

Technology
13.8%

Industrials

21.0%
Consumer
Staples
13.5%

S&P 500

12.0%
Consumer
Discretionary
6.0%
Consumer
Staples
5.4%

Real Estate
10.8%
Real Estate
3.4%
Health Care

Comm Services

-2.7% -1.3%

Source: RJ Investment Strategy, FactSet, Data as of 3/31/2024.

Health Care

6.5%

Consumer
Discretionary
0.8%
Information
Technology
-0.3%

Real Estate
-2.2%
S&P 500

-4.4%
Consumer
[ ETES
-8.4%

Comm Services
-12.5%
Financials
-13.0%
Industrials

-13.3%

Energy
-18.1%

Information
Technology
50.3%

Comm Services
32.7%
Financials
32.1%
S&P 500
31.5%
Industrials
29.4%
Real Estate

29.0%
Consumer
Discretionary
27.9%
Consumer
Staples
27.6%

Health Care

20.8%

Information
Technology
43.9%
Consumer
Discretionary
33.3%

Comm Services

23.6%

S&P 500
18.4%
Health Care
13.4%
Industrials

11.1%
Consumer
Staples
10.7%

Financials
-1.7%
Real Estate

-2.2%

Real Estate
46.2%
Financials

35.0%
Information
Technology

34.5%

S&P 500

28.7%

Health Care

26.1%
Consumer
Discretionary
24.4%

Comm Services
21.6%
Industrials

21.1%
Consumer
Staples
18.6%

Consumer
Staples
-0.6%

Health Care
-2.0%
Industrials
-5.5%
Financials

-10.5%

S&P 500
-18.1%
Real Estate

-26.1%
Information
Technology

-28.2%

Consumer
Discretionary
-37.0%

Comm Services

-39.9%

Information
Technology

57.8%

Comm Services

55.8%
Consumer

Discretionary

42.4%
S&P 500
26.3%
Industrials

18.1%

Real Estate
12.3%
Financials
12.1%
Health Care

2.1%
Consumer
Staples
0.5%

Energy

-1.3%

Capital Markets Review | Quarterly

Comm Services

15.8%

Information
Technology
12.7%

Financials
12.5%
Industrials
11.0%
S&P 500

10.6%

Health Care

8.8%
Consumer
Staples
7.5%
Consumer
Discretionary
5.0%

Real Estate

-1.1%



April 2024 Capital Markets Review

ASSET ALLOCATION | MISSING BEST AND WORST DAYS

Missing the Best Worst Days Missing the Best Days
18% 8% | 7.5%
16%  154% -
13.9%
14%
’ 12.3% 6%
12% 10.3%
.3% 5%
0,
10% 4.3%
0, 4%
8% 7.5%
3% 2.6%
6%
2%
4% 1.2%
2% 1% I
0% 0%
Missing 20 Missing 15 Missing 10 Missing 5 All 0.0%
Worst ~ Worst ~ Worst ~ Worst  Trading -1%
Days Days Days Days Days All Trading Missing5 Missing 10 Missing 15 Missing 20

B Annualized S&P 500 Price Return Over Past %219 Days (5219 Best Days BestDays BestDays BestDays

Days
Years Days) | Annu%l%zed S&P 500 Price Return Over Past 20 Years

Source: RJ Investment Strategy, FactSet, Data as of 3/31/2024.
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April 2024 Capital Markets Review

ASSET ALLOCATION | S&P 500 MAXIMUM INTRA-YEAR DRAWDOWNS & RETURNS

40% S&P Annual Returns & Maximum Intra-Year Drawdown Over the Years
30%
20%
10% ‘ ‘ I
1l l, I | |
-109 o OO ¢ ¢ L 2L 4
10% . . ‘ . . R o* 00 ¢
-20% “‘ ‘ ‘ ‘ ‘ ‘
L 4
-30% L 4 ¢
L 4 L 4 L 4
-40%
-50% *
-60%
o < o0} N (o} o < [0} N (o} o I~
3] 0 0 o) o) S o o — — I o]
(o)} (o)} (o)} (o)) (o)) o o o o o o =
— — — — — ~N ~N ~N ~N ~N ~N =
e
B Annual Return ¢ Max Intra-Year Drawdown §

Source: RJ Investment Strategy, FactSet, Data as of 3/31/2024.
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